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FUND MANAGERSBULLISH ON ASIA-PACIFIC EX-JAPAN EQUITIES

IN 3Q09, SAYSHSBC SURVEY
***Majority of fund managers also optimistic about emerging markets and
Greater China equitiesin 3Q09* **
***Net inflows in equity funds in 2Q09 return to 2007 levels***

Release

Nine out of 10 fund managers polled in HSBC’s gesdytFund Managers Survey are holding a
positive view on Asia-Pacific ex-Japan equitieshia third quarter of 2009, up from 45 per cent ir CD
2Q009.

\"\"

Overall, fund managers in the survey are more agticabout equities as an investment class, w
50 per cent of fund managers overweight in thelthuarter of the year from 30 per cent in 2Q09. G.)
Seventy-five per cent of fund managers remain sfublibout Greater China equities this quarter ('

75% in 2Q09), while nearly three-quarters (73%fuofd managers hold a positive view towards
emerging markets equities, up from 27 per cenQ02

Fund managers’ views on bonds shifted to neut@@)7in 3Q09, compared to 20 per cent in
2Q09. Only 30 per cent of fund managers, down fr@per cent last quarter, are bullish on bonds.

The views are the least positive on cash, wittgaiicant shift of fund managers (57% vs 25% in
2Q09) to an underweight view. No fund manager aeldverweight view (vs 25% in 2Q09).

Charles Genocchio, Head of Global Investments 8BE Bank Australia, said: “We see
improving market performance, combined with songasiof economic recovery especially in
Asia-Pacific and emerging markets, are buoyingstmesentiment for equities as people actively
seek growth opportunities. Investors remain posiéilbout Greater China equities, given the stellar
performance of the stock market and positive safreconomic development in the region over the
past few months.”

The quarterly HSBC survey analysed 13 of the weredading fund management hoddestheir
funds under management (FUM), their asset allosatiews and their global money flows. The net
money flow estimates are derived from movements in FUM veirsiisx movements in the
equivalent class. At the end of the second quaft2009, the fund houses covered in the survey
reported aggregated FUM of US$3.1 trillion, représey about 15.2 per cent of the estimated total
global FUM.

The survey shows that at the end of the secondequar2009, FUM increased by US$315 billion,
up 11.4 per cent from 1Q09. Equity funds, whichrdased by US$85 billion in the previous
quarter, posted an increase of US$206 billion i@2@ontributing the most to the overall FUM
growth in 2Q09. All other funds, except for momagrket funds, saw an increase in 2Q09.
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Below are the net fund flows derived by subtractimayket growth from FUM growth during the
first quarter of 2009 in various asset classes:

Net flows as per centage of FUM for selected sectors

Asset class End 2Q09 End 1Q09
Emerging markets equities +15.5% -1.6%
Asia-Pacific ex-Japan equities +11.2% -0.7%
Greater China equities +7.0% +5.2%
Japan equities -10.5% -4.8%
North American equities -4.3% -0.1%
European (including UK) equities -4.3% +1.2%
Global bonds +9.8% -5.5%
High-yield/emerging markets bonds +8.5% -5.4%
US bonds -1.8% +1.7%

Emerging markets equities, Asia-Pacific ex-Japautes and Greater China equities posted
inflows in 2Q09, showing renewed confidence inrdgion’s recovery and growth prospects.
Investors’ risk appetite for developed markets ided, resulting in outflows in North American
and European (including UK) equities.

Genocchio said: “In 2Q09, investors appeared to gaire confidence as evidenced by increased
inflows and a return to equity funds with a biawaods Asia-Pacific ex-Japan, emerging markets
and Greater China. However, in the context of ulatetong-term growth prospects in the global
economy and volatile equity markets, investors iooieid to preserve capital by keeping a portion
of their assets in bonds invested in a diversifiedfolio.”

The HSBC Fund Flow Tracker, which represents cutivdaollar value of money flows covering
the past 12 quarters, showed that within the eduitgls sector, net inflows were recorded from
1Q09 to 2Q09. The 2Q09 net inflow volume returrethe highs of 1Q07 and 4Q07.
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Notesto editors

HSBC Global Investments

HSBC Global Investments is the institutional weatiinagement arm of HSBC Bank Australia. HSBC Glaibadstments
distributes the international asset managemenbddies of the HSBC Group to institutional cliergad wholesale platforms in
Australia. HSBC Global Investments offers proddicisn HSBC Global Asset Management, including Halbitive
management specialist) and Sinopia (quantitatieeiafist), as well as HSBC Alternative Investmdiitsited (HSBC's hedge
fund specialist), HSBC Principal Investments Limdi{enfrastructure, private equity and unlisted esthte specialist) and HSBC
Special Investments Limited.
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HSBC Bank Audtralia

In Australia, the HSBC Group offers an extensivegeaof financial services through a network of 8&nghes and offices.
These services include personal and commerciatdinbservices, financial planning, trade finartceasury and financial
markets, payments and cash management and sexausesdy. Principal HSBC Group members operatingustralia
include HSBC Bank Australia Limited (ABN 48 006 4382) and The Hongkong and Shanghai Banking CotiporéABN
65 117 925 970). HSBC is marketed worldwide as vibeld'’s local bank'.
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